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Stewart Gelman ¢l Associates
Certified Public Accountants, P.C.

369 East Main Street, Suite 8, East Islip, New York 11730
Tel: (631) 224-3790 ® Fax: (631) 224-3797

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors

We have audited the accompanying statement of financial position of Momma’s, Inc. (a non-profit
organization) as of December 31, 2018 and the related statements of activities, functional expenses and
cash flows for the year then ended. The prior year summarized comparative information has been derived
from Momma’s, Inc. December 31, 2017 financial statements and in our report dated May 14, 2018 we
expressed an unqualified opinion.

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the accounting principles generally accepted in the United States of America. This
includes the design, implementation, and maintenance of internal control relevant to the preparation and

fair presentation of financial statements that are free from material misstatement, whether due to fraud or
CITor.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, 1 express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.



Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Momma’s, Inc. as of December 31, 2018, and the changes in its net assets and its
cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Stewant Gelman & (lssaciates, CFds, T L.
Stewart Gelman & Associates, CPAs, P.C.
East Islip, New York

June 26, 2019
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MOMMA'S INC
STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED DECEMBER 31, 2018
(WITH SUMMARIZED COMPARATIVE TOTALS FOR 2017)

Page 3
2018 2017
ASSETS
Current Assets
Cash $ 195,609 $ 233,706
Investments 40,237 34,795
Accounts receivable 90,016 115,080
Grants/contracts receivable 106,250 ' 86,264
Total Current Assets 432,112 469,845
Fixed Assets ‘
Property and equipment, net 505,700 475,097
Other Assets
Security deposits 11,000 11,000
Total Other Assets 11,000 11,000
Total Assets 3 948,812 % 955,942
LIABILITIES AND NET ASSETS
Current Liabilities
Accounts payable and accrued expenses $ 13,378 $ 5,067
Long Term Liabilities
Resident savings and security payable 4,154 5,144
Total Liabilities 17,532 10,211
Net Assets
Without Donor Restrictions 731,830 746,281
With Donor Restrictions 199,450 199,450
Total Net Assets 931,280 945,731
Total Liabilities and Net Assets 3 948,612 3 955,942

See Accountant's audit report and notes to the financial statements
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MOMMA'S INC.

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2018
(WITH SUMMARIZED COMPARATIVE TOTALS FOR 2017)

Page 4
WITHOUT WITH
DONOR DONOR COMBINED TOTAL
RESTRICTIONS RESTRICTIONS 2018 2017
Operating Support and Revenue:

Contributions and private grants $ 278,735 3 - h] 278,735 % 192 811
Government grants/contracts revenue 25,000 85,312 110,312 172,535
Contributed materials 48,042 = 48,942 49,343
Fundraising events, gross proceeds 155,145 ‘

Less: Direct costs 61,064 94,081 - 94,081 103,610
Program service revenue 321,418 - 321,418 234,944
Dividend and interest income 1,740 - 1,740 1,567
Miscellaneous income - - - ¥
Net assets released from restrictions 85,312 (85,312) - =

Total Public Support and Revenue 855,228 - 855,228 754,810
Operating Expenses:
Program services 647,873 - 647 873 630,440
Support services
Management and general 189,482 - 189,482 149,709
Fundraising 25,709 - 25,709 32,134
Total Support Services 215,191 - . 215,191 181,843
Total Operating Expenses 863,064 - 863,064 812,283
Increase/ (Decrease) in Net Assets
before other items (7,836) - (7,836) (57.473)
Other Items
Unrealized loss/gain on securities (6,615) ” (6,615) 5,675
(Decrease) in Net Assets (14,451) - ‘ (14.451) (51,798)
Net assets at beginning of year 746,281 199,450 045,731 997 529
Net assets at end of year 3 731,830 $ 199,450 $ 931,280 $ 945,731

See Accountant's audit report and notes to the financial statements
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MOMMA'S, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018
(WITH COMPARATIVE TOTALS FOR 2017)

Page 5
2018 2017
CASH FLOWS FROM OPERATING ACTIVITES _
(Decrease) in net assets 3 (14,451) {51,798)
Adjustments to reconcile increase/(decrease) in net assets to net cash
provided by operating activities: ’
Depreciation 9,490 9,210
Unrealized (gain)/loss/reclassification on investments (10,442) (5,834)
(Increase)/decrease in operating assets:
Accounts receivables 25,064 {52,716)
Grants receivable (19,986) (8,883)
Net promises to give - 9,000
Increase/(decrease) in operating liabilities:
Accounts payable & accrued expenses 8,311 (3:551)
Residents' savings and security payable {990) (810)
NET CASH (USED) BY OPERATING ACTIVITIES (3,004) (105,382)
CASH FLOWS FROM INVESTING ACTIVITIES
Building improvements and fixtures (40,093) (5,400)
Deposit on building purchase - 27,000
Building purchase - (287 ,487)
Securities sold © 5,000 10,000
Reinvested dividends n - (416)
NET CASH (USED) BY INVESTING ACTIVITIES (35,093) (256,303)
CASH FLOWS FROM FINANCING ACTIVITIES
NET CASH FROM FINANCING ACTIVITIES - -
NET (DECREASE) IN CASH ‘ (38,097) (344,523)
BEGINNING CASH BALANCE 233,706 578,229
ENDING CASH BALANCE $ 195,609 233,708

See Accountant's audit report and notes to financial statements
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MOMMA'’S, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2018 AND 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Description of the Organization

Momma's, Inc. is a residential program for young mothers and their children, providing a supportive
environment for mother-child bonding and pursuit of work or schooling for up to two years after the
birth of the child with the goal of self-sufficiency upon completion of the program. In addition,
Momma's provides short-term emergency shelter as needed to homeless young women with children

while they seek permanent housing. Momma's operates in Nassau County, New York; revenue
consists primarily of contributions, grant revenues and program service revenue.

Momma's, Inc. was incorporated in 1986 and is exempt from Federal income taxes as an organization
(not a private foundation) formed for charitable purposes under Section 501{c) (3) of the Internal
Revenue Code. Donors may deduct contributions made to Momma's within the requirements of the
Internal Revenue Code. Management of Momma's is not aware of any events that could jeopardize
the tax-exempt status. Therefore, no liability or provision for income tax has been reflected in the
financial statements. Momma's federal exempt organization tax returns are subject to examination
by the Internal Revenue Service, generally for three years after they are filed.

B. Basis of Accounting and Reporting

The financial statements of the Organization have been prepared on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America. The
financial statements are presented in accordance with the Financial Accounting Standards Board,
Updated Accounting Standards Codification which requires the Organization to report information
regarding its financial position and activities according to two classes of net assets: “without donor
restrictions” and “with donor restrictions.” Grants, contributions and fundraising revenue are recorded
as “with donor restrictions” if they are received with donor stipulations that limit the use of the
contributed assets. When a donor restriction expires, that is when a stipulated time restriction ends or
a purpese restriction is accomplished, those assets are reclassified to net assets “without donor
restrictions” and reported in the statement of activities as net assets released from restrictions.

C. Cash and Cash Equivalents

The Organization’s cash and cash equivalents consist of cash on hand, demand deposits and short-
term investments with original maturities of three months or less from date of acquisition.

D. Accounts/Grants Receivable, Promises To Give

All receivables and promises to give are reported at the net amount. No allowance for uncollectible
accounts has been recorded as management believes all amounts will be collected.

Stewart Gelman & Associates « Certified Public Accountants, P.C.



MOMMA'’S, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

E. Property and Equipment, Net

Property and equipment are recorded at historical cost and donated assets are recorded at estimated
fair market value at the time received. Property and equipment in excess of $1,000 with an estimated
useful life of greater than one year are capitalized Property and equipment is depreciated under the
straight-line method over the estimated useful lives of the asset.

F. Functional Expenses

The costs of providing the various programs and activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the
programs and supporting services benefited.

G. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenue and expenses during the
reporting period. Actual results could differ from those estimates.

H. Contributed Services and Materials

Momma's records various types of contributed support, including services and materials. Momma's
recognizes certain services received if those services (a) create or enhance long-lived assets or (b) require
specialized skills, are provided by individuals possessing those skills, and would typically need to be
purchased if not provided by contribution. Contributions of tangible assets are recognized at fair value
when received. The amounts reflected in the accompanying financial statements as contributed services
are offset by like amounts included in expenses.

2. FUNDING DEPENDENCY

A substantial amount of the Organization’s support is in the form of annual grants and contracts with
various county, state and federal agencies. The Organization’s support is partially dependent upon the
Organization’s continued qualifications for funds available from governmental sources. Accordingly,
there is no guarantee that such funding will continue.
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MOMMA'’S, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

3. INVESTMENTS

Investments held by Momma's at December 3 1,2018 and 2017, at fair value, consist of the following:

Quoted Market Price

For Asset (Level 1)
2018 2017
Mutual Funds $ 6,337 $ 6,578
Common Stocks 33,900 28217
$40.237 $ 34795

Investment return consists of the following for the years ended December 3 1,2018 and 2017;

201 2017
Interest & dividend income $ 1,740 $1,567
Unrealized (loss)/gain on securities (6.615) 5.675

$(4,875) $7.242

4. PROPERTY AND EQUIPMENT, NET

2018 2017
Furniture and fixtures $ 17,191 $ 11,150
Equipment 13,123 13,123
Leasehold improvements 49 998 47,998
Residential homes & improvements 598.496 566,444
678,808 638,715
Less: accumulated depreciation (173.108) (163.618)
Property and equipment, net $ 505.700 $ 475,097

Depreciation expense was $9,490 for the year ended December 31, 2018.



MOMMA'’S, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

5. EMPLOYEE BENEFITS

The Organization does not provide any employee benefits that extend beyond one year.

6. DONOR RESTRICTIONS

7

Donor restrictions apply for the following periods and purposes at December 31, 2018 and 2017, respectively:

2018 2017

Operation of residential home $ - $ -
Purchase of residential home 199,450 199.450
Total temporarily restricted net assets $ 199,450 $ 199,450

IN KIND CONTRIBUTIONS

Momma's receives contributed goods and services in support of various aspects of its programs. During
the years ended December 3 1, 2018 and 2017, Momma's received the following in-kind contributions that
have been reflected in the financial statements: -

2018 2017

Special events $ 23,942 $ 17,343
Food and supplies 25.000 32.000
Total in-kind contributions $ 48942 549343

Momma's receives a significant amount of contributed services of volunteers in connection with its
various programs which do not meet the criteria for recognition. Accordingly, the value of these
contributed services has not been reflected in the accompanying financial statements.

LEASE AND PERMIT AGREEMENTS

Momma's extended a lease agreement for use of premises at the Roman Catholic Parish of St. Rocco in Glen
Cove, NY as of March 2016 which provides for monthly rental payments of $2,400 a month through

January 31, 2019. Rent expense for this lease was $28,800 for each of the years ended December 31,
2018 and 2017.

10
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MOMMA'’S, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

On October 1, 201 6, Momma's extended its lease for its office facilities on Wantagh Avenue, the lease will
then continue through September 30, 2021. Momma's originally entered into an agreement to equally
share the facilities and lease obligation with another nonprofit organization. As of August 1, 2016, the
other nonprofit organization is no longer sharing the facilities and Momma’s is now responsible for the full

amount of the rent payments. Rent expense was $37,500 and $36,000 for the years ended December 31, 2018
and 2017, respectively under the agreement.

Future lease payments for the above facilities are:

2019 $ 67,500
2020 68,700
2021 69,600
2022 69,600

$207,387

which is currently $3,000. Total permit fee expense was $33,750 and $30,750 under the agreement for the
program for the years ended December 31, 2018 and 2017, respectively, and is recorded on the
Statement of Functional Expenses as Rent.

RESIDENTIAL HOMES

11
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MOMMA'S, INC.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2018 AND 2017

Momma's also had a grant agreement with HUD to provide housing for unwed mothers and their
children. Momma's was granted $18,293 and $44,903 under the agreement in the years ended
December 31, 2018 and 2017 respectively.

In January 2017 Momma’s purchased, with its own funds, a resident;al home for $287,487
including closing costs. The home was not in operation during 2017. The home was renovated
during 2017 & 2018 and started to be used for housing in late 2018.

12

Stewart Gelman & Associates « Certified Public Accountants, P.C.



